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Abstract: This paper focuses on one important way to protect managers’ controlling rights in Chi-
na’s capital market, that is, the establishment of staggered board clause. We analyze what affects the
establishment of this clause and what are the consequences. Firstly, based on resource perspective,
this study proposes that board capital has an important impact on the establishment of staggered board
clause. Secondly, taking corporate risk-taking as the research situation, this study explores two dif-
ferent mechanisms through which the staggered board clause works. One is from resource perspec-
tive, and the other is from agency perspective. Using data about staggered board clause collected from
articles of association, this study empirically tests what affects the establishment of this clause and its
consequences. We find that, board capital positively affects the establishment of staggered board
clause, while its establishment negatively moderates the positive relationship between board capital
and corporate risk-taking.
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